
— You can choose >1 for your venue —

In 2017, the bonds market is shifting away from a market structure in which banks make markets for their clients or for their 
own proprietary purposes and provide liquidity to their clients and to one another on an OTC basis. In place of banks, bonds 

liquidity is increasingly being provided by buyside firms in the form of both proprietary traders and real-money investors.

For more information please visit: research.greyspark.com

1. CHOOSE YOUR MODEL 2. HOW WOULD YOU LIKE
YOUR LIQUIDITY?

3. WHAT MATCHING METHODOLOGY?

-DARK- -LIT-
“The Classic”

Multi-tiered
Market participants are either 
price-takers, price-makers, or 

price maker-takers.

Auction
Liquidity providers bid on a 

bond offered for sale or 
purchase within a specified 

time window.

Click-to-trade
Users can trade immediately at 
the prices offered in a RFQ or 

RFS environment.

CLOB
A trading mechanism for 

electronic bond orders that 
matches buyers and sellers of 

an instrument based on 
pre-determined rules.

Multi-stage
Bonds price formation and 

counterparty matching 
processes composed of more 

than one trading stage.

RFM
A RFQ or RFS environment 
that does not reveal whether 

the requester wishes to buy or 
sell bonds, so responses are 

two-sided.

RFQ / RFS
Venue price-takers request 
prices on a bond order of a 

specific size from the venue’s 
the price-maker(s).

Work-up Sessions
Add-on only: Immediately following an executed trade on the 

venue, further volume is traded at the same price during a limited 
time window, provided the interested counterparty exists.

“The Upstart” 
Single-tiered

All market participants are price 
maker-takers with the same 

rights on the venue.

TRENDS IN FIXED INCOME 
TRADING 2017

PART I: THE CAPABILITY OF E-TRADING TO UNLOCK NEW LIQUIDITY

As banks retrench from providing liquidity in sovereign debt and corporate bond markets, trading venues are responding by 
experimenting with new market models and matching methodologies. The intention is to draw in liquidity from 

non-traditional buyside liquidity providers by creating single-tiered markets wherein all participants enjoy equal stature 
through the introduction of new pricing tools to facilitate trade between price-asymmetric or even price-agnostic 

counterparties, or both. 

Consequently, in 2017, electronic bond trading venues take many forms, combining a finite number of characteristics into 
many different permutations.


