
Investment managers must develop internal processes to handle payments for research and research valuation, which will require 
new systems and administration functions. Investment banks will continue as large-scale research producers, but they will need to 
define a new business model for product distribution. The barriers to entering the research market for IRPs will fall as research 
distribution is no longer associated with execution volumes. 

For more information please visit:

research.greyspark.com

1. MIFID II
MiFID II pursues research unbundling via its offensive on inducements and through 
its demand that investment managers pay for research using either an RPA or their 
own resources.

2. RESEARCH PROVIDERS
The competitive space among investment banks providing research and IRPs will 
shift and reshape to reflect the redefined environment and relationship between 
valuation, pricing, and supply and demand in the research provision space. 

3. INVESTMENT MANAGERS
Internal processes and systems will require updates to reflect disentangled research 
payments from other charges, fees and commissions, and execution volumes.

4. TECHNOLOGY PROVIDERS
Technology innovation to address research unbundling is focusing 
on the following areas:

• Research formats: XML, HTML5, RIXML, PDF;

• Research componentisation;

• Research automation; and

• Research management systems.
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MiFID II calls for the unbundling of payments for research from the cost of execution and dealing commissions as part of the EU’s pursuit of transparency in financial 
markets. Investment managers are faced with the choice of paying for research directly from their own resources or via a research payment account (RPA) that would 
be funded by client money. This report explores the impact of MiFiD II’s requirements on investment banks, investment managers and independent research providers 
(IRP). This report explores innovation among fintech providers that are moving to address the emerging needs of these market participants.
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