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Banks now not only need to stay well ahead of their regulatory requirements, but must also 
make smart investments in their internal processes and capabilities to ensure compliance. 
Doing so will allow them to continue to direct resources toward the cultivation of business 
efforts designed to expand client market share or foster the creation of new financial 
products. Banks that undergo the process required for self-regulation stand to be more 
resilient, flexible and profitable in the face of ongoing and upcoming regulation. 

THE EXPLICIT MANDATE
New regulations have introduced an explicit mandate 
that all internal and external data be made public to 
regulators and the global financial markets community 
to help fulfil compliance requirements and provide 
transparency.

THE IMPLICIT MANDATE
Banks also have the implicit mandate to utilise their 
long-standing technology solutions to incentivise 
transparency and embed compliance throughout 
their organisations. 

GOVERNANCE & CULTURE
For many sellside institutions, a fundamental 
recalibration of their governance and cultural methods 
is necessary to embed compliance-positive attitudes 
throughout their organisation and re-position 
compliance as a necessary client service.  

TECHNOLOGY
Banks should evaluate their current 
technological slate to determine where and 
how it can be improved, and where 
compliance measures could be integrated. 
Embedding compliance within a bank’s 
technology will give banks the automation and 
flexibility necessary to self-regulate. 

DATA
Banks should re-examine their data storage 
and maintenance systems as vast amounts of 
internal and external data are needed to fulfil 
new regulatory obligations. Data can also be 
repurposed to provide crucial client insight, 
identify new business opportunities and 
streamline processes. 

HOW REGULATORS ARE CRAFTING THE SELF-REGULATING BANK

The current post-financial crisis global regulatory agenda is one characterised by the creation of a 
more proactive, principles-based approach to market risk and operational risk management. Since the 
onset of the crisis, regulators have given banks the autonomy to become increasingly forward-thinking 
and proactive in their approaches to regulation and compliance, which represents a shift that hints that 
regulators intend sellside institutions to evolve into self-regulating entities.
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