
SECURITIES BORROWING & 

LENDING TRANSACTIONS
Under the SFTR, the lending of equities stock from a proprietary 

inventory will only require the lender to report the transaction to a 

designated SFTR transactions repository. Otherwise, the 

regulation requires the lender of non-proprietary stock to obtain 

consent from the end-owner of the equities to lend them out.

CASH REPO TRANSACTIONS
All repo sell-buy back or buy-sell back transactions must be 

reported on a T+1 basis to a post-trade repository by both banks 

and buyside firms under the SFTR, creating overlap with likewise 
MiFID II/MiFIR and EMIR post-trade reporting

NON-FINANCIAL 

CORPORATES REPORTING
Non-financial corporates engaging in securities financing 
transactions must also report under the SFTR on a post-trade 

basis, but only if their balance sheets do not exceed specific 
monetary thresholds in terms of size and turnover, for example.

MARGIN LENDING 

TRANSACTIONS
The SFTR's margin lending transaction reporting obligation only 

applies within the context of prime brokerage services. This 

means that PB services providers and consumers must report 

all transactions involving cash lending against the value of 

posted collateral.

A NEW LAYER OF SHORT-SELLING 

TRANSPARENCY
The SFTR's transactions repositories will serve to enhance the 

effectiveness of ESMA's 2012 ban on the short-selling of 

equities and on the trading of naked sovereign CDS by providing 

EU member state regulators with another means of ensuring that 

the ban is being adhered to.
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GreySpark believes that the long-term ramifications of the SFTR will be most acutely felt 
within the buyside of the financial markets industry, wherein new levels of data pertaining to 
securities financing transactions that has not historically been collected must now be 
recorded. In addition to detailing the SFTR's mandates, this report explores the potential 
implications of the regulation's requirements across various different types of buyside 
business models.

AN ASSESSMENT OF BUYSIDE & SELLSIDE BUSINESS MODEL IMPACTS

This report examines the implications for different types of buyside and sellside trading 
business models associated with the full implementation of the EU's SFTR, which is set to 
take place in Q4 2018. Specifically, the report focuses on the ways in which the regulation 
will create new levels of transparency around shadow banking activities associated with 
securities borrowing and lending, margin lending and cash repo transaction. 

ADAPTATION TO THE SECURITIES

FINANCING TRANSACTIONS REGULATION


