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FTT

EXEMPTIONS

Exemptions offer 

limited relief for market 

participants and will be 

curtailed over time.

GreySpark’s Global Regulatory Landscape 2013 report offers an holistic view of the global regulatory environment, presenting a rounded 

analysis of the current sphere of regulations. There is evidence of a trend toward increased international cooperation in terms of regulatory reciprocity and 

mutually beneficial information exchange. Institutions will be required to share, with a wider breadth of jurisdictions, transaction information. This will require 
investment to ensure cohesion in often uncoordinated business and technology streams. For more info visit research.greyspark.com

Regulators have sought 

to include measures 

that close regulatory 

avoidance loopholes. 

REGULATORY 

AVOIDANCE

The flow of trading 
volumes into and out 

of certain areas may be 

impacted. 

TRADING VOLUMES

Participants in non-

Basel III conforming 

jurisdictions are likely 
to continue granting 

unsecured credit to 

counterparties in those 

jurisdictions. 

COLLATERAL COST AND 

SCARCITY

As collateral becomes 

scarce and expensive, 

counterparties may 

look to jurisdictions 
with lower collateral 

requirements.

CREDIT VS. COLLATERAL 

BUSINESS MODELS

In 2011, a proposal for an EU-wide 

FTT was rejected by member states 
including Luxembourg, Sweden and 

the UK. An FTT zone of interested EU 

member states – Austria, Belgium, 

Estonia, France, Germany, Greece, 

Italy, Portugal, Slovakia, Slovenia 

and Spain – continue to pursue an 

FTT that would apply to the group, 

and it is planned for introduction 

in the EU in 2014. Brazil and India 

have an FTT in place, and it is being 

considered in Canada.

Basel III sets out standards for the 

global regulation of bank capital 

adequacy and liquidity that forms 
part of an approach to restructure 

financial sector risk and regulation. 
The introduction of Basel III 

began in 2013 and is expected to 

be complete by 2019. The capital 

reform guidelines it has developed 

consists of capital ratios, capital 

tiers, a capital conservation buffer, a 

counter-cyclical capital buffer and a 

leverage ratio.

A US tax regime designed to 

discourage tax evasion by US citizens 

and residents via the use of offshore 

accounts. It will be effective from 

1st January 2014. The scope of the 

regulation means it impacts virtually 

all non-US entities that receive US 

source income. It has given rise 

to the use of IGAs fostering cross-

border information exchange and 

cooperation.

FATCA compliance under 

consideration or inplace.

The DFA addresses the gap in US 

financial regulation of swaps by 
providing a regulatory framework to 

contain systemic risk and increase 

transparency in the bilaterally traded 

derivatives market. It applies only to 

activities inside the US unless they 

have a direct effect on US commerce, 

and applies domestic rules to gain 

authority over transactions beyond 

US borders except where substituted 

compliance is possible. 

MiFID II seeks to standardise the 

manner in which non-EEA firms 
provide investment services into 

the EEA by removing the ability of 

such firms to rely on local laws 
and exemptions. EMIR’s objective 
is to improve the stability of the 

EU’s financial market. It sets out 
requirements for both financial 
and non-financial counterparties 
entering into derivatives contracts 

that exceed the set clearing 

thresholds and must be cleared via 

a CCP.
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E m e r g i n g  Tr e n d s

WINDS OF CHANGE 

ARE CIRCLING GLOBAL 

FINANCIAL MARKETs

REGULATORY ROOTS ARE FOUNDED 

IN SOLID NATIONAL, REGIONAL AND 

INTERNATIONAL BODIES (US, EU, G20)

INTERMINGLING LEAVES OF THE 

INITIATIVES ARE CREATING AN 

ENVIRONMENT OF CROSS-BORDER 

COOPERATION

THE NATURE OF THINGS


