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THE ʻNEW NORMAL̓
2014

The ‘new normal’ is  characterised by acute cost awareness,

the consolidation of institutional relationships and the pursuit 
of complementary sources of revenue.  

Regulations broke the historical monopolies of stock 
exchanges, splintering liquidity in equity markets and
triggering an arms race for low-latency and HFT.
Now, with the reduced profitability of HFT, a period of 
détente has begun with major banks opting not to 
participate in the race-to-zero latency.  
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THE RETURN OF PROFITABILITY & CAPACITY REDUCTION
Banks are taking different approaches in reducing their equity market footprints. However, the 
general trend is towards retrenchment and a focus on home markets – US banks curtailed their
Asian business ambitions whereas European banks reduced both Asian and US activities.
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For more information, please visit:
research.greyspark.com

The Trends in Equities Trading 2014
report is an annual report

in the Trends in E-commerce

 and Electronic Trading series
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Low-touch platform providers are starting to compete 
directly with traditional high-touch providers and are 
continuously enriching functionality to meet the needs of 
high-touch clients. As banks look to reduce costs, there are 
strategic incentives to simplify technology platforms and 
consolidate where possible.
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UNDERGROUND

As equity electronic trading matured, much
of the trade management function became
commoditised, and it offers little competitive 
advantage. This drives the trend from 
in-house solutions towards solutions 
provided by independent software 
vendors integrated with client systems.
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